ATTORNEY GENERAL
DEPARTMENT OF JUSTICE

35 CAFITOL STREET
CONUORD, NEW HAMPEHIRE D3301-8397

KELLY A. AYQTTE
DEPUTY ATTORNZY i1 MNERAL

PETER W. HEED

ATTIHREY QENERAT

July 8, 2003

Merrimack County Superior Court
Aftn: Janet (Equity)

4 Court Streat

Concord, NH 03301

Re:  [nthe Matter af the Liguidation of The Home Insurance Comparny

Docket No. 03-E-0106
In the Marrer of the Liguidation of US International Reinsurance Co.

Docker No. 03-E-0112

Diear Janet:

As we discussed today by telephone, while Liquidator's First Report was filed
with the Court on July 3, 2003 relative to the above-referenced matters, it appears that
Exhibit E and Exhibit F of the Report were incomplete as certain pages of these exhibits
were inadvertently not included with the Report. Accordingly, consistent with our
discussion today, enclosed please find a complete Exhibit E and a complete Exhibit F
relative to the Report. If you have any questions, please feel free to contact me,

Thank you for your assistance in these matters. _

Very truly yours,
/[Christopher D. Helms\\

{_Ehristopher D, Helms
Assistant Attorney General
Environmental Protection Bureau
(603) 271-3679
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Tho Homa Insurance Company Exhibit E
Lizt of Assets
June 10, 2003

Asapts
Bonds (see attached scheduls) (1) 482,396
Sincks:
Comman (see allached scheduls) (2) 30,385,138
Cash and Shor tern invesiments:
Cash 37.931,824
Sher term investments (see atached schedule) 255,333 804
Other invested assets (see altached schedule) 1,280,627
Subtotals, cash and invested assals 325423 980
Ageniz balances or uncoliacted premiums:
Premiums and agents balancas in course of callaction 44,310,503
Lass: allowanes for doubtful recaivables (3) [37,936,668)
Nat premiums and agents balances In course of coflaction (4] 6,373,817
Reinsuranca recavarables an loss and loss adjustment
axpense payments (5) 41,611,915
Interast, dividends and real estate Income dus and accrued 43,750
Cither aszsaty (5) 5 666,650
Less: allewanse for doubiful recaivables (3) {2,222,822)
Mat other gssets 7443077
Total Assats (V) 380,808 548

(1) Bonds with book value of $120,288,6862 and related accrued interest of $1,300,082 and cash and short tarm
investmants with back value of $4,558,526 are held on deposit for the banafit of policyhalders in
varicus states and Canada. An additional 39,667,321 of short term Investments represents collatersi for letters
of credit which may have offsstting llabilites. The Company's ability to access thease funds iz doubtful and thesa
assets are not included on the list of assels avaliable ta Hame Insurance Company.

(2} All common stocks held, including subsidiaries, ara shown, even If markst valus iz zaro. US Intamnational
Reinsurance Company Is in liguidation and no valua is ascribed to this stock.

(2} An zllowance for doubtful receivablas was established using statutory insurance accounting guidelines
in placa prior to March 5th ie. recelvables more than S0 days overdue and unsecured, wers considarsd
as having doubtul collectibifity.

{#) Future receivables not yet billed amounting o $18,900,867 are excluded from the list of assets, as these amounts
ara not yat collectible:

{8) Deas notinclude any assets relating to Home UK branch, which is under contral of the Jaint Previsional
Liquidators and is uncertain as to realization. Also, funds held by reinsuranca companias of §79,205 322 ara not
Ineluded in the sl of azzets, as the losses secured by these funds are not yet daterminable and thus the
realizability of the asset |s uncartain.

{8} Excluded from the list of assels ame various items that are not readily markelable or realizabie in cash
such as electronic data processing equisment and deferred expensas, or relate to iterms that
have offsatting liabilities such as deposits. Those excluded iems total $7,080.347,

{7} The current value of reinsurance recoverable for Unpaid losses, estimated at $721,685,000 at December 31, 2002,
has not been ypdated, As the amounl is uncartain and the amounts have nat been billed, no asset iz reflacted

abova
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THE HOME INSURANCE COMPANY
HOLDINGS REPORT AS OF JUNE 10,2003

ORIGINAL BOOK MARKET ACCRUED
CUSIP DESCRIPTION CPN MATURITY QUANTITY COST VALUE VALUE INTEREST
BONDS
141153@AE4  BARRINGTON PTRSHP CfF NT C.000 10/31/2003 202,046.87 42,509.35 42,509.35 41,169.03
14154@AE3 HARTWICK PTRSHP CfF NT 0.000 10/31/2003 131,402 56 3772091 37.720.81 36,409 42
T4155@AEZ MILBURN PTRSHP C/F NT 0.000 10312003 169,710.31 30,874.78 30.874.79 29,534 69
1S6@AE1  WOODLAND PTRSHF o/F NT 0.000 10/31/2003 274,712.94 45,348.07 49,348.07 47,978.61
296500448 O'CONMELL MANAGEMENT 5.370  B/30/2004 200,000.00 165,388,77 165,386 77 165,386.77 22,475.20
296519AA9 O'CONNELL MANAGEMENT 5.370  B/30/2005 200.000.00 156,555,798 156,555.79 158,555.79 21,275.11
910B584F8 UNITED MERCHANTS & MFRS 3500 3/31/2022 1,583,000.00 159,300.00 0.00 0.00
TOTAL OTHER TAXABLE 2,770,872.48 §41,695.68 482,395 .68 477.034.31 43,750.31
TOTAL BONDS 2,770,872.48 641,695.68 482,395 68 477,034,371 43,750.31
COMMON STOCK
59156R 108 METLIFE, INC 126,807.00 0.00 0.00 3.549,588,79
886288507 ORTEC INTERMATIONAL INC 288,815.00 1,627,706.00 1,627,708.00 57,763.60.
744320102 PRUDENTIAL FINANCIAL INC 328,393.00 0.00 0.00  11,041,253.36
910585406 UNITED MERCHANTS & MFR 214,166.00 25,800.00 25,800.00 0.00
310858414 UNITED MERCHANTS & MFR - WTS 53,542.00 0.00 0.00 0.00
83C000033 RIMCO FRODUCTION CO INC 346,202.00 6,926,040.00 6,926,040,00 8,848,517.82
607710885 NEW CASTLE HOLDINGS 251,325.00 0.00 0.00 6,888,014.00
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THE HOME INSURANCE COMPANY

HOLDINGS REPORT AS OF JUNE 10,2003

ORIGINAL BOOK MARKET ACCRUED
CUSIP DESCRIPTION CPN MATURITY QUANTITY COST VALUE VALUE INTEREST
12356@561 BRIARPARK SPECIALITY RISKS 1,000.00 1.000.00 1,000.00 0.00
178788103 CITIVEST INTERNATIONAL LTD 12,000.00 217,875.00 217 875.00 0.00
378266126 GLENDALE SPECIALITY RISKS 1,000.00 1,000.00 1.000.00 0.00
BE31B7AL SETTLEMENT DESIGNS INC 1,000.00 1,000.00 1,000.00 0.00
|TAT@I07 US INTERNATIONAL RE INC 2,000.00 35,000,000.00 35,000,000.00 0.00
TOTAL COMMON 1,62 ﬂhanmlm.ﬁ_c Am_mhu..lmhhmd 00 43,800,421.00 30,385,137.58
SHORT TERM INVESTMENTS
912795MB2 US TREASURY BILLS 0.000 732003 75,058,000.00 74,088,037 .77 75,049,576.99 75,034 544,28
912795MRE US TREASURY BILLS 0.000  6/12/2002 70,180,000.00 68,998,526.22 70,157,055.34 70,158,088.75
F12795NME US TREASURY BILLS 0.000  ©/11/2003 84,440 000.00 83,882,245 36 84,183,422 31 84,176, 125.00
F12795NVE US TREASURY BILLS 0000 41/6/2003 25,382,000.00 25,253,350 68 25271 B41.92 25,272 575.00
2631785642 GALAXY 0.000 672,107.81 672,107.81 672,107.81 672,107.81
TOTAL SHORT TERM INVESTMENTS 255742, 107.81 254,915 277 .84 255,333,804.37 255313 620.05 0.00
OTHER INVESTED ASSETS
23321MAES DL ACCEPTANCE TRUST 0.000 B/1/20149 2,636,955.95 2,636,855.95 2,635 955.95 52,739.12
31340YFLA FHLMC 18 R D000 3M5/2020 5458,021.88 5,498,021.98 5,458,021.98 548,802.75
31340YHCE FHLMC 23R 0.000  415/2020 3,438 ,031.18 3438,031.18 3,438,031 18 68, 760.66
JET114BP RESIDENTIAL RESOURCES INC 0.000 2142018 3472.8413.91 3,472,913.91 3,472.913.91 382,020.60

RESERVE (RESIDUALS)

(13,800,000,00)
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THE HOME INSURANCE COMPANY
HOLDINGS REPORT AS OF JUNE 10,2003

ORIGINAL BOOK MARKET  ACCRUED

CUSIP DESCRIPTION CPN MATURITY QUANTITY COST VALUE VALUE INTEREST
BOSTON VENTURES 1| 14,438.00 56,313.00 56,313.00
BOSTON VENTURES v 135,005.00 (11,409.00) {11,409.00)
TOTAL OTHER INVESTED ASSETS 15,045823.02  15,195.366.02 1,290,827.02 1,096,227 13

TOTAL INVESTMENTS 275.186,386.31__314,552,760.54  300.907.44807 3575745155 43,750 31
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U5 International Relnsurance Company Exhibit F
List of Assets
June 10, 2003
Assats

Cash and Short term invesiments;
Cash 576,375
Short term investmenis (see attached schedule) (2) 214,274
Sublotals, cash and invested assats (1) 790,648
Total Assets (3)(4) 790,649

=u=

(1) Bonds with a book value of $4,800,363 and related accrued interest of $53,979 are an deposit
with ather states, and are not Included on the list of asssts as the Company's ability to access the funds i= doubtiyl,
{2) $116,877 of short term Investmants represent collateral for letters of credit which may ba offsel by liahilities
The Company's ability to access the funds is doubtful, tharefors thase assets are not reflected on the asset list,
{3} Recoverable on unpaid losses from Home Insurance of $28,048,000, which has not been updated since
December 31, 2002, and a recelvabla from Home Insurance of $16.648,673, are not included on the list
of assets due fo the liguidation of Home Insurance Company.
{4) The Company’s equity in the common stack of City Intemational Insurance Company {City), a subsidiary in
the UK, is §12,588,585, City is in run-off, and {he ability to realize this value through sale to a 3rd party is
doubtful, so no value has been assigned to this stock




45P

-0=2 01

F.og

US INTERNATIONAL REINSURANCE COMPANY
HOLDINGS REPORT AS OF JUNE 10,2003

ORIGINAL BOOK MARKET  AGCCRUZD
__Cusip DESCRIPTION CPN MATURITY  QUANTITY COsT VALUE VALUE INTEREST

SHORT TERM INVESTMENTS

363178542 GALAXY 0.000

214,273 44 244,273 .44 214273 44 214,273 44
TOTAL SHORT TERM INVESTMENTS 21427344 21427344 214,273.44 214 273.44 0.00
TOTAL INVESTMENTS 214.273.44 214,273.44 214,273 44 214,273.44 oo

i 1 -08



